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Metroelectric PLC

Chairman's Statement for the year ended 30 June 2010

INTRODUCTION

The Board 15 pleased {o present the results of Metroelectrc pic (“the Company”) for the year ended 30® June 2010 The Company
was established by the Directors as a PLUS Markets Investment Vehicle inttially seeking acquisibon targets in the information sector
The Company continues to look for areas to mvest or trade i the eco-fnendly products and technologies sector, being a continued
area of growth in accordance with the change i scope of business made in 2007

RESULTS

The Company made a loss for the year fo 30 June 2010 of £51,018 {2009 £56,735)
The loss per ordinary share for the year was 0 017p (2000 0032p)

REVIEW

This accounting penod covered our recent acquisiion of Powabyke Acquisiton Limied ('Powabyke'), owner of one of the UK's
leading electnc powered bicycle businesses, for approximately £1 milion The associated costs of the transacton have been
accounted for within these results

Powabyke i1s an established business and since its acquisition it has made a positive contnbution enabling the group fo nearly break
even before finance costs and amortisation of goodwill  After overcoming imitial supply problems with existing suppliers, | am very
pleased to confirm that our new mark-2 xbyke that we inlroduced in September has been extremely well recewved by the trade We
have inlroduced major aesthetic improvements o the design and managed to keep the suggested retall pnce (SRP) unchanged We
are currently busy re-stocking dealsrs with sample stock, giving us good store presence to benefit from the seasona! uphft i the New
Year In Apnl we announced that Powabyke Svenge AB had signed an exclusive distribubion agreement to represent our brand in
Sweden We expect lo make further announcements relating to other overseas terntones n the near future Powabyke sales and
development of the Powabyke brand are our prionty

In July we announced thal we have enfered into an initiat three year exclusive, agreement with Wonder EV Campany to distnbute its
eiectric cars n the UK and Ere Wonder EV Company 15 part of China based Wonder Group which through its subsidiary, the AiM
ksted China Wonder, s a significant shareholder in Metroelectne  We are looking forward to taking delivery of the first cars in the
early parl of 2011 We are also in advanced negotiations with other glectne vehicle (EV) manufacturers to represent them in the UK
too 2011 wil see significant growth n the EV sector and we are ideally networked and placed to benefit from the emerging market

é o
Greg Collier
Chairman

31 December 2010




Metroelectric PLC

REPORT OF THE DIRECTORS for the year ended 30 June 2010
The directors present therr report together with the consolidated financial statements for the year ended 30 June 2610
Principal activities

The principal activily of the Company 15 to Invest or frade in eco-fnendly products and fechnologies

Business review

Development and performance of the business

2010 2099
Tumover £404,778 .
Gross profit margin 51% .
EU grant mcome £97,560 -
Loss before tax £{51,018) (£56,735)

As a result of a collabarabion with Bath City council and a number of other parties Powabyke EV Limited has been awarded an EU
grant, for the introduction of an eleclric bike rental scheme in the City of Bath  The first claim has been made and agreed for
£97,560

Position of the busmess
At the end of the year, the Group net assets totalled £1,053,255 (2009 Net labiibes £824)

A detailed review of the business 1s contamed in the Charman's Report

Results and dividends
The results for the group are set oul in the financial statements
The directors do not recommend the payment of a dvidend

Going concern

The financial stalements have been prepared on a going concem basis, notwithslanding the trading losses mcurred since
ncorporation

The Group meels its day to day financing through 1ts cash reserves and shargholders’ loans As at 30 June 2009 the Group has a
total of £47,932 in cash reserves  Since the year end, as delaled in note 25, an addional £70,000 has been raised in the form of
shareholders’ unsecured loans, and firn commitments have been receved for an additional £24,600 1n unsecured loans  Also a
major shareholder has given an undertaking to provide additional finance of up to £150,000, f required

The Directors have prepared cash flow forecasts for the penod to 31 December 2010 which assume increased sales and no
unnecessary costs or expenditure On the basis of these forecasts and the additonal funding detalled in the preceding paragraph the
Group 15 expected to cantinue to operate within its available financial facihibes for at least the next 12 months

Whiist the Directors remain confident of continuimg to operate within their current means there can be no certainty m this respect
Nevertheless, after making due and careful enquines and considering all unceramlies the Dwectors believe the company wil
continue in operational exstence for the foreseeable future For this reasen the Directors continue to adopt the going concemn basis
in preparing the annual report and financial statements The financial statemenis do not include any adustments that would result
from the basss of preparaion being nappropniate

Financial instruments

Detatls of the Group's nsk management ohjectives and policies together with its exposure to financial nsk are set out below The
purpose of the policies I1s to ensure that adequate cost effective funding 1s avaitable 1o the Group and exposure to financial nisk,
interest rate, iquidiy and credit risk 15 minimised




Metroelectric PLC

REPORT OF THE DIRECTORS for the year ended 30 June 2010 (continued)

Principal risks and uncertainties
The Group's actvities expose it prmarily to the following financial nsks

Requirements for further funds

There may be a requirement for the Group to raise further funds in the future in order to fund acquisiions and expansion and fund
ongoing working capital requirements Such a funding requirement may be by way of the 1ssue of further ordinary shares or the
1ssue of converhible loan note insiruments

Credit risk

Credif nisk 13 the nsk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet iis contractual
obligations, and anses principally from the Group's receivables This nisk 1s managed daily by the Group's credit contro! function
wha monitor recavery to ensure that outstanding debts are wentiied when these become overdue and appropriate acton 1s taken fo
recover the outstanding amount The Group had no substantial exposure to any ndividual third pasty in respect of trade receivables

Liquidity risk
The Group's policy 1s to finance its operations through working capital The Group has actively been seeking new sources of
Iiguidity during the year, and has now entered into new loan agreements to provide sufficient funds for the foreseeable future

interest rate and cash flow risk

The Group has mierest bearing assefs and habiities Inferest beanng assets include only cash balances which earn interest at a
fixed rate The Group monitors ifs interest rate sk primanily through cash flow forecasting and allocating funds to the most relevant
accounts in ight of forecast balances and oulgoings

Supplier payment policy
It 1s the Group's policy to settle trade kabilities in accordance with the terms and conditions of each individual supplier
The Group's trade creditor days for the year ended 30 June 2010 were 55 days (2009 88 days) This represents the rabio,

expressed in days, betwean the amounts invoiced to the Group by ifs supphers in the year and the amounts due, at the year end, to
trade creditors within one year

Directors

The Directors of the Company who held office during the penod were as foliows
G Collier

P Rewne {appoinied 20 January 2010}

M Chapman (appointed 20 January 2010}

A Gleave {resigned 15 Apnl 2010)

Substantial shareholdings

Save for the holdings disclosed below the Directors are not aware of any sharcholdings representing 3% or more of the 1ssued share
capital of the Company at 7 December 2010

Shareholders Number of shares Shareholding %
Worship Street Investments Limited 39,500,000 107%
Brewin Nominees Limted (NTNL) 35,400,151 86%
Barclayshare Nommnees Limied 26,189,103 71%
Brewin Nominees Limited (NTNLPEN) 26,036,833 70%
China Wonder Limited 25,000,000 6 7%
Lewis Charles Nomtees Limited 25,000,060 67%
JiM Nommees Limited 19,264,100 52%
QDL Nomirees Limited 13,000,000 35%
In-Solve plc 12,500,000 34%




Metroelectric PLC

REPORT OF THE DIRECTORS for the year ended 30 June 2010 (continued)

Research and development
The group will continue its policy of investment in research and development in order to refain a competitive position in the market

Directors’ responsibilities statement

The directors are responstble for prepaning the Annual Report and the financial statements in accordance with applicable taw and
regulations

Company law requires the directors Lo prepare financial statements for each financial year Under that law the directors have elected
fo prepare the group and parent company financial statements in accordance with United Kingdom Generally Accepled Accounting
Practice (United Kingdom Accounting Standards and applicable law} Under company law the directors must not approve the
accounts unless they are sabsfied that they give a true and fair view of the state of affars of the group and the company and of the
profit or loss of the group for that penod  In prepanng these financial statements, the directors are required to

e select sutable accounting policies and apply them consistently,
make Judgments and estimates that are responsible and prudent,
state whether applicable accounting standards have been followed, subject to any matenal depariures disclosed and explained
in the financial statements,

s prepare the financial stalements on a going concern basis unless it 1s inappropnate to presume that the group will conttnue In
business

The directors are responsible for keeping adequate accounting records thal are sufficient fo show and explain the Company's
transactions and disclose with reasonable accuracy at any tme the financial position of the of the Company, and to enable them to
ensure that the financial statements comply with the Companies Act 2008 They are also responsible for safeguarding the assets of
the Company, and hence for taking reasonable steps for the prevention and detecton of fraud and other iregulanties

The directors are responsible for the maintenance and integnty of the corporate and financial information included on the Company's
webse Legistalion in the United Kingdom goveming the preparaton and dissemination of financial statements may differ from
legislation i other junsdickions

Disclosure of information to Auditors
In the case of each person who was a Direclor at the tme this repont was approved

» 50 far a8 that Director was aware there was no refevant available information of which the company's auditors were unaware,
and

+ that Director had taken all steps that the Direclor ought to have taken as a Director to make himself aware of any refevant audit
information and to establish that the Company's auditers were aware of that information

This informaton 15 given and should be interpreted in accordance with the provisiens of 5418 of the Comparies Act 2006

Auditors

The audifors Welbeck Associates, who were appointed following the resignation of While & Company {UK) Limited, have indicated
therr wilingness to continue in office and a resolution that they be reappointed will be proposed al the Annual General Meeting

BY ORDER OF THE BOARD

Ve
M'-/ ;
P Rewre

Dwrector
31 December 2010




Metroelectric PLC

Independent Auditor’'s Report
to the Members of Metroelectric PLC

We have audied the Group and Company financial statements of Metroelectne PLC for the year ended 30 June 2010 which
compnse the consolidated profit and loss account, balance sheets, cash flow statements and the refated notes These financial
slatements have been prepared under the accounting policies set out theremn

This repori 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act -
2006 QOur work has been undertaken so that we might state to the company's members those matters we are required fo state to
them i an audidors' report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility {o anyone cther than the company and the company's members as a body, for our audit work, for this report, or for the
opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully i the Direclors’ Responsidiliies Statement set out on page 4, the directors are responsible for the
preparation of the financial statements and for bewng satisfied that they gwve a true and fawr view Qur responsibility 1s to audit the
firancial statements in accordance with applicable law and Intemational Standards on Auditing (UK and Irefand) Those standards
require us to comptly with the Audiing Practices Board's {APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures e the financial stafements sufficient to give reasonable
assurance that the financial statemenis are free from matenal missiatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate {o the company's circumstances and have been consistently applied
and adequately disclosed, the reasonableness of significant accounting esbmates made by the directers, and the overalt
presentation of the financial statements

Opinion on financial statements

In cur opinion the financial statements

» give a brue and farr view of the state of the group's and the parent company's affairs as at 30 June 2010 and of the group's
profit for the year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Praclice, and
+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Repord for the financial year for which the financial stalements are prepared 1s
consistent with the financiat statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2008 requires us o report fo you If, in our
opinion
»  adequate accounting records have not been kept by the parent company, or retumns adequate for our audit have not been
received from branches not visited by us, or

s the parent company financial statements are notin agreement with the accounting records and returns, or

¢ cerfam disclosures of directors' remuneration specified by law are not made, or

* we have notreceived all the wformation and explanations we require for our aud, or

o the directors wers not entitled to prepare the financial statements and the Directors’ Report in accardance with the small

companigs regime
Jonathan Bra oare 31 Harley Street
(Senmior Statutory Auditor) London
For and on behalf of Weibeck Associates Chartered Accountants, WaG QS

Statutory Auditor
31 December 2010




Metroelectric PLC

CONSOLIDATED PROFIT AND LOSS ACCOUNT for the year ended 30 June 2010

Note 2010 2009
£ £
Turnover 404,778
Cost of sales {197.117) {262)
Gross profiti{loss) 207,661 {262)
Distnbuiion costs (6,144)
Administrative expenses {324,034) (566,473)
EU grant income 97,560
Loss on disposal of fixed assets (2,7759)
Operating foss 3 (27,732) {56,735)
Interest payable and similar charges 6 {23,286)
Loss on ordinary activities before taxation {51,018) (56,735)
Tax on {oss on ordinary activities 7
Loss for the year {51,018} (56,735)
Eamings per share {pence)
Basic and diluted earmings per share B8 {0017)p {0032)p

The consolidated profit and loss account has been prepared on the basis thai all operatens are continuing operations
There are no recognised gains and losses other than those passing through the consolidated profit and loss account

The Company has ¢lected to take the exemption under section 408 of the Companies Act 2006 to not present the Parent Company
profit and ioss account

The loss for the Parent Company for the period was £79,372 (2008 £54,514)




Metroelectric PLC

BALANCE SHEETS as at 30 June 2010

Group Company Group Company
2010 2010 2009 2009
Notes £ £ £ £
Fixed assots
Goodwil 9 887,313 -
Other intangible fixed assets 10 6,700 - .
Investments 11 . 984,003 - 6
Tangible assets 12 6,230 - 2775 -
900,243 484,003 2,775 8
Current assefs
Stocks 13 179,325 5,000 15,983 5,000
Debtors 14 305,925 232,749 5,627 14,494
Cash at bank and in hand 47,932 - 4,955 -
533,182 237,749 26,565 18,494
Craditors: Amounts falling due within one year 15 (209,170) (23,630) (30,164) {18,103)
Net current assets/(liabiiities) 324,012 214,119 {3,599) 1,391
Creditors graater than one year:
Convertible loan notes 16 (171,000} {171,000
Net assets/{liabilities) 1,053,255 1,027,122 {B24) 1,397
Capital and reserves
Called up share capital 17 369,100 369,1C0 195,000 195,000
Share premum 18 030,997 930,997 - -
Profit and loss account 18 {246,842) (272,975) (195,824) (193,603)
Shareholders' fundsi{deficit) 19 1,053,255 1,027,122 (824) 1,397

The financial statements were approved by the Board of Directors on 31 December 2010 and were signed on its behalf by

a/‘./ ,.

P Rewrie
Director

Company registrabion number - 05840813 {England and Wales)




Metroelectric PLC

CASH FLOW STATEMENTS for the year ended 30 June 2010

Group Company Group Company
2010 2010 2009 2009
Notes £ £ £ £
Net cash outflow from operating activities 20 (318,043) {67,902) {52,223) (60,872)
Returns on Investments and servicing of
finance
Interest pad (23.286) {5,627) -
Net cash outfiow for returns on
investments and servicing of finance (23.286) {5,627 -
Capital expenditure
Payments to acquire tangible assets - - {3,700
Net cash outflow for capital expenditure . - (3,700}

Acquisitions and disposals
Purchase of subsidrary undertaking {69,000} {69,000) - {6)

Loan to subsidiary undertaking (216,471)

Nel cash acquired with subsichary

undertakings 12,145 - -

Net cash Inflowl/{outflow) for acquisitions

and disposals {56,855) {285,471) . {6)
Net cash outflow before management of

liquid resources and financing {398,184) £359,000) (55,923} (60,878}
Financing

Proceeds from issue of shares 239,000 239,000 20,000 20,000
Proceeds from 1ssue of convertible loan notes 120,000 120,000 - .
Other new short terrm fnance 84,661 - .

Repayment of other short term loans {2,500} - -

Net cash inflow from financing 441,161 359,000 20,000 20,000
Net increasel{decrease) in cash in the year 42,977 . {35,923 (40,878)
Cash at beginning of year 4,955 - 40,878 40,878
Cash at end of year 47,832 - 4,955




Metroelectric PLC

NOTES TO THE FINANCIAL STATEMENTS for the year ended 30 June 2010

3 ACCOUNTING POLICIES

Basis of preparation

The consolidaled financsal statements are prepared under the histoncal cost convention The financial statements are
prepared in accordance with apphcable Unted Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), which have been applied consistently (except as otherwise stated)

Going concern
The financial statements have been prepared on a going concern basis, notwithstanding the rading losses incutred
since incorporation

The Group meels its day lo day financing through s ¢ash reserves and shareholders’ toans As at 30 June 2009 the
Group has a total of £47,932 in cash reserves  Since the year end, as detaled n note 26, an addiional £70,000 has
been raised in the form of shareholders' unsecured loans, and firm commitments have been received for an additional
£24,000 1 unsecured loans Also a major shareholder has committed to provide additonal finance of up to £150,000,
required

The Directors have prepared cash flow forecasts for the penod to 31 December 2010 which assume increased sales
and no unnecessary costs or expenditure On the basis of these forecasts and the addilonal funding detaled in the
preceding paragraph the Group 13 expected to continue to operate within its available financial facilies for at least the
next 12 months

Whilst the Directors remain confident of continuing to operate within their current means there ¢an be no cerlanty in this
respect Nevertheless, after making due and careful enquines and considering alt uncertainbies the Directors believe the
company will continue In operatonal existence for the foreseeable future For this reasen the Directors continue to
adopt the going concern basis in prepanng the annuat report and financial statements The financial statements do not
include any adjusiments that would resuit from the basis of preparation being inappropriate

Consclidation

Subsidianes are entities that are directly or indirectly controfled by the Group Conlrol exists where the Group has the
power to govern the financial and operating policies of the entity so as to obtam benefils from its activities

The purchase method of accounting 1s used to account for the acquisition of subsidianes by the Group The cost of an
acquisition 15 measured as the far value of the assels given, equity instruments issued and habiihes incurred or
assumed at the dafe of exchange, plus costs directly atinbutable to the acquisiion ldentifiable assels acquired and
habtibes and contingent hiabiiities assumed i a business combination are measured inthally at the fair values at the
acquistion date, trrespectve of the extent of any minonty interest The excess of the cost of acquisihon over the far
value of the Group's share of the identfiable net assets acquired is recorded as goodwill

All mtra-group balances, fransactions, income and expenses and profits and losses resuling from tra-group
fransachons that are recognised in assefs, are eliminated in full The financial statements of the subsidianes are
prepared for the same reporting year as the Parent Company, using consistent accounting policies

The financial statements have been prepared under historical cost convention The entibes that have been consolidated
within these financial statements include

Entity name Principal activity Domucile Ownership
Powerbyke EV Limited Supply and distnbution of electric powered bicyctes  England 100%
Metro Cars Limited Supply and distnbution of electne motor vehicles England 100%
Melra Vans Limited Dormant England 100%
Park Efectnc Limited Dormant England 100%




Metroelectric PLC

NOTES TO THE FINANCIAL STATEMENTS for the year ended 30 June 2010

Foreign currency

Transactions m foreign currencies are translated at the foreign exchange rafe ruling at the date of the transaction
Monetary assels and habihtes denominated in foreign currencies at the balance sheet date are translated at the
foreign exchange rale ruling at that date Foreign exchange differences ansing on translalion are recognised i the
mcome statement Non-monetary assets and habilhies that are measured m terms of hustorical cost i a foreign
currency are lranslated using the exchange rate al the date of the transacton

Revenue recognition

Revenue represents the amounts derved from the sale of goods dunng the year stated net of Value Added Tax
Sales are recogmsed i the profit and loss account and recorded as sales upon the delivery of goods to customers

Segmental reporting

A business segment 15 2 group of assets and operalions engaged i providing products or services that are subject
to nsks and returns thal are different from those of other business segments A geographical segment is engaged
in providing products or services within a particular economic environment that are subjecl to nsks and returns that
are different from those of segments operating in other economic segments

Research and development

Research expenditure 15 wrlten off to the profit and loss account in the year in which it 1s incurred Development
expenditure 15 witten off In the same way unless the directors are sabisfied as lo the technical, commercial and
financial viabibly of mdividual projects In this situation, the expenditure 1s deferred and amortised over the period
during which the Group 1s expected to benefit

Investments
Fixed asset Investments are staled at cost less provision for diminution in value

Tangible fixed assets

Fixed assets are stated at cost, excluding the costs of day to day servicing, less accumulated depreciation and
accumulated impairment in value Such costs include the cost of replacing part of the asset when that cost 1s incurred,
the recognitron cntera are met

Depreciation 1s calculated on a straight-ine basis over the useful ife of the assets, which are as follows

Furniture and equipment - 20%

Vehicles angd machinery - 25%

Fixed assets are derecogmsed upon disposal of when no fufure economic benefits are expected from its use of disposal
Any gamn or foss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) 1s included in the profit and loss account wn the year the asset 15 derecognised

Goodwill

Goodwill ansing on caonsolidalion as a result of the acquistion of a business in December 2009, s capitalised in the
balance sheet and amortised on a straight ine basis over its usefu! economic life, up to @ maximum of 20 years
Proviston 1s made for any impairment

Other intangible fixed assets
Other intangibles compnse Trade Marks and Patents Only those intangible assets which are acquired in a business
combinabion are capitalised, and only if all of the following conditions are met

*  the assetcan be identified
¢ (115 probably that the asset will generate future economic benefils
¢ the far value of the asset can be measure reliably

These are amortised on a straight-line basis over thewr useful lives At each balance sheet date management consider
impairment of other intangibles

Stock
Stock 15 valued al the lower of cost and net realisable value

10
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 30 June 2010

Taxation

The charge for taxation 15 based on the results for the year adjusted for items which are tax exempt or are not tax
deductible Tax s calcutated using rates that have been enacted or substantively enacted by the balance sheet date

Deferred taxation

Deferred taxation is provided on the comprehensive basis computed as the difference between the fax base and carrying
amounts of assets and habilttes Deferrad tax habilties are recognised for all taxable temporary differences Deferred tax
assets are recognised for all deductible temporary differences to the extent that it 1s probable that taxable profits will be
available against which the deduchble terporary difference can be ulihised

Deferred lax assets and habilties are measured at the tax rates thal are expected to apply to the year when the agsets 1s
realised or the llabilily 15 setlled, based on tax rates (and tax laws} that have been enacled or substantively enacted by
the balance sheef date

Operating leases

Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over the lease
term

Financial instruments

Financial instruments are ciassified and accounted for, according fo the substance of the contractual arrangement, as
financial assets, finanoal liabilibes or equity instruments An equity instrument 15 any contract that evidences a residual
interest in the assels of the group after deducting all of its liabaliies

11
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 30 June 2010

2 Segmental analysis

There i no segmental area of operations, as the directors constder that the Group’s operations compnse one business
segment, that of the investment or acquisiion In businesses or companies within the eco-friendly technology sector The
disclosures for this pnmary segment are therefore given by the primary financial statements and related notes All income
and frading actwty currently anses in the United Kingdom

3 Operating profit/(loss)
Operating profit/{ioss) 1s siated after charging

2010 2009
£ £
Operating lease rentals 29,200 .
Auditors’ remuneration
- audit services 13,000 4,025
Depreciation of tangible assets
- owned assets 1,550 925
Amortisation of goodwill 22,760 .
Amorbisation of other mtangible fixed assets 300 -
Loss on disposal of fixed assels 2,715 -
Adviser and listing fees 5,000 16,627
4 Particulars of employees
2010 2008
£ £
Wages and salanes 75,622 24,000
Social secunity costs 7,175 -
82,697 24,000
5 Directors' remuneration
The directors’ remuneration for the year is as follows
2010 2009
£ £
Directors' remuneration (including benefits n kind) 29,430 24,000
29,430 24,000
6 Interest payable and similar charges
2010 2009
£ £
Factonng finance charges 10,659 -
interest on convertible loan notes 5,627 -
Interest on other loans 7,000
23,286

12
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 30 June 2010

7

10

Taxation
2010 2009

Current {ax charge

No provision for lax has been made as the Group has estimated tax losses of £245,000 (2009 £198,000) The deferred
tax asset ansing on these josses has not been provided as the directors cannot satisfy themselves thal the losses will
be relieved within the next 12 months

Earnings per share

2010 2009
Basic and fully diluted earnings per share {0 017p) (0 032p)
Eamings
Losses for the purposes of basic and fully diluted earmings per share {51,018) (566,735)
Number of shares
Weighted average number of ordinary shares for the purposes of basic and
difuted earnings per share 298,891,457 177,575,342

The effect of conversion into ordinary shares of wamants 1s anti-dilutive when the Company has made & loss and so IS
disregarded  As the Company made a loss in both 2009 and 2010 the basic and diuted loss per share is the same for
each of the two years

Goodwill

£
Cost brought forward -
Addiions 910,063
Amortisation for the penod {22,790}
Net book value carned forward 887,313
Otherintangible fixed assets

£
Trade marks & patents.
Cost brought forward -
Acquired on acquisttion of subsidiary 7.060
Amortisation for the penod {300}
Nel book value carred forward 8,700

13
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 30 June 2010

11

12

13

Investments
Company

Cost

Cost and net book value brought forward
Additions

Cost and net book value carned forward

Investments in group undertakings are stated af cost

At 30 June 2010 detads of the Group's subs:diary companies were as foliows

Name of company Nature of business

Powerbyke EV Limited Supply and distnbution of
elactric powered bicycles

Melro Cars Limited Supply and distnbution of
electric cars

Metro Vans Limited Dormant

Park Electnc Limited Bormant

Tangible fixed assets
Group

Cost

As at 1 July 2009

On acquisition of subsidiary
Disposals

As at 30 June 2010

Deprectation

As at 1 July 2008
Charge for the year
Disposals

As at 30 June 2010

Net book value
As at 30 June 2010

As at 30 June 2009

The Company held no fixed assets dunng the year

Stocks
Group
2010
£
Fimished goods and goods for resale 179,325

£
6
883,997
984,003
Country of % voting rights
incorporation  Holding  andshares held
England Ordinary 100%
England Ordinary 100%
England Ordinary 100%
England Ordimary 100%
Motor Fumniture and
vehicles equipment Total
£ £
3,700 - 3,700
- 7,780 7,780
{3,700) - (3,700}
- 7,780 7,780
925 - 925
- 1,650 1,550
(925} - (925)
. 1,650 1,550
6,230 6,230
2,775 2,775
Company Group Company
2010 2009 2009
£ £ £
5,600 15,983 5,000

14
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 30 June 2010

14

15
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Debtors
Group Company Group Company
2010 2010 2009 2009
£ £ £ £
Trade debtors 128,916 - - -
Amounts awed by subsidiary underiakings - 228,194 - 8,623
EU grant recevable 97,560 . - -
Depostts on goods to he delivered 56,973 - -
Other deblors 14,631 1,500 756 -
Prepayments and accrued income 7,845 3,055 4,871 4871
305,925 232,749 5,627 14,494

Creditors: Amounts falling due within one year

Group Company Group Company

2010 2010 2009 2009

£ £ £ £

Trade creditors 58,002 490 13,668 1,807
Short term finance -~ secured (see below) 94,661 - . -
Taxation and social secunty 23,692 - - -
Gther creditors 11,488 1,813 758 758
Accruals and deferred income 21,327 21,327 15,738 16,738
209,170 23,630 30,164 18,103

Short term finance 15 a dedd finance arrangement under which outstanding amounts are secured on trade debtors

Convertible loan notas

2010 2003

£ £
Balance at 1 July - -
Issued n period 171,000 -
Balance at 30 June 171,000 -

The convertible loan notes were issued in two tranches
+ £51,000 were issued on 1 January 2010
o £120,000 were 1ssued on 8 March 2010

The convertible loan notes are interest beanng at the rate of 12% per annum, payable quarte:ly on 31 March, 30 June, 30
September and 31 Dgcember, and are convertible at 1 5p per share at any time between the third anniversary of the date
of 1ssue and the ultimate redemption date, being the fifth anniversary of the date of 1ssue

15
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Called up share capital

Allotted and fully paid
369,009,640 (2009 195,000,000) ordinary shares of 0 1p each

2010 2008

£ £
369,100 195,600
369,100 195,000

On 1 October 2009, 25,000,000 ordinary shares were 1ssued at par on the conversion of warrants
On 6 November 2009, 25,000,000 ordinary shares were 1ssued at par on the conversion of warrants
On 21 December 2009, 107,999,640 ordinary shares were 1ssued at & 8p each in respect of the acquisiion of Powerbyke

EV Limited

On 21 December 2008, 25,000,00C ordinary shares were 1ssued at 0 8p each for cash
On 21 December 2009, 2,100,000 ordinary shares were issued at par in lieu of remuneratign
Cn 10 March 2010, 9,000,000 ordinary shares were 1ssued at par on the conversion of wamrants

In respect of the shares 1ssued for cash on 21 December 2009 the subscriber was granted warrants for 35,000,000 shares,

exercisable at 0 8p per share at any time within three years of the date of grant

Statement of movementin reserves

Group
Share Profit and Total
premium loss account £
£ £
Balance at 1 July 2009 . {185,824 (195,824
Loss for the year - {51,018) {51,018)
Premium on shares 1ssued dunng the year 930,997 - 930,997
Balance at 30 June 2010 830,997 {246,842) 684,155
Company
Share Profit and Total
premium loss account £
£ £
Balance at 1 July 2009 {193,603) (193,603)
Loss for the year . (79,372) {79,372)
Premium on shares 1ssued dunng the year 930,997 - 930,957
Balance at 30 June 2010 930,997 (272,975) 658,022
Reconciliation of movements in shareholders' funds
Group Company Group Company
2010 2010 2009 2009
£ £ £ £
Loss for the financial year {51,018) {79,372) {56,7.35) (54,514)
Proceeds from 1ssue of shares 1,105,097 1,105,097 20,000 20,000
Net addition to/{depletion in) sharehalders'
funds 1,054,079 1,025,725 (36,735) (34,514)
Opening shareholders' funds (824) 1,397 3691 35,911
Closing shareholders' funds 1,053,255 1,027 122 (824) 1,397
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Reconciliation of operating loss to net cash outflow from operations

Opsrating loss

Depreciation of tangible assets

Amorlisation of goodwill and other intangible
assets

Loss on disposal of fixed assets

Increase in stocks

(Increass)/decrease in debtors
{Decrease)/increase in creditors within one
year

Net cash outflow from operating activities

Analysis of net funds/net debt

Net cash
Cash at bank and i hand

Debt

Falling due withun one year
Falling due after one year

Net funds/{net debt)

Reconciliation of net cash flow to movementin net funds

Increasef{decrease} in cash in the year
Increase in debt in the year

Movement in net funds in the year
Opening net cash

Closing net {debt)/funds

Group Company Group Company
2010 2010 2009 2009
£ £ £ £
{27,732) (73,745) (56,738) 154,514}
1,560 - 925 -
23,050 - .
2775 -
(15,142) - {10,983) -
(284,318) 316 5,304 5,310
(18,226} 5,527 9,266 {11,668)
(318,043 (67,802) {52,223) {60,872)
1 July 2008 Cash flow Other non- 30 June
cash 2010
changes
£ £ £ £
4,955 42,977 47,932
(94,661) (94,661)
. (171,000) - {174,000)
4,955 (222,684) . (217,729)
Group Company Group Company
2010 2010 2009 2009
£ £
42,977 . (35,923) (40,878)
(265,661) {171,000) . .
(222,684) (171,000 (35,923 (40,878)
4,955 - 40,878 40,878
(217,729) {171,000) 4,955
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Related party transactions

*

Powabyke EV Limited was in receipt of an unsecurad loan of £10,000 from Mr G Collier beaning interest at 12% per
annum which was outstanding at the year end

2,100,000 shares were 1ssued to Mr G Collier at par in December 2009, in eu of remuneration

Paul Rewne Limited, a company controlled by Mr P Rewne, mveiced the Greup £6,551 i respect of accounting and
admimsiration services  £1,529 was outstanding at the year end

Ultimate controlling party
The Directors consiuder ihat there 1s no ulbmate controfiing party

Post balance sheet events

On 23 December 2010 the Company was in receipt of a 12 month unsecured loan of £50,000 from a director, bearing
interest at 15% per annum

On 24 December 2010 the Company was n receipt of a 12 month unsecured loan of £20,000 from a director, bearing
interest at 12% per annum
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